Assignment 6: A macro analysis of class conflict

To be handed in before Saturday May 19, 23:59 (midnight).

In this assignment we are going to do a low N study about the relation between income inquality and welfare state attitudes. We study (as a dependent variable) how people at different hierarchical levels in society think about how much income redistribution would be desirable in their society. This relationship has been measured in the ISSP 2009, using the following variables:

TOPBOT
How respondents scale themselves on a “social ladder”, ranging from (1) “Top” to (10) “Bottom”. (HG: I have reversed the US coding).

REDIST
Five statements about income redistribution:



V32



V33



V34



V36



V37 (reverse coded)

The relationship is expressed in a coefficient BBB (Redistributive Dissensus), that expresses to what extent people at the top of society are willing to redistribute income, versus how eager the the lower strata are to obtain a larger share of income. All BBB are positive, which means that the higher strata are generally less in favor of income redistribution than the lower strata are. Higher values of BBB denote higher levels of social conflict in society. The estimated sampling variability of BBB is expressed in a variable SE_BBB. The data also list the effective number of cases per country NNN, which is closely related tot SE_BBB.

The independent variable of interest is INCINEQ, the level of income inequality in a society. This has been generated from the ISSP2009 data, and is measured by the standard deviation of the log of household incomes.

Finally, the macro data contain a methodological variable RELIB, which denotes the measurement reliability of REDIST as estimated by internal consistency (Cronbachs Alpha).

Task A: Inspect the data
Report on the univariate distributions of the data and report about extreme cases. Report both conclusions from your visual inspection and a formal diagnostic statistic.

Report on the bivariate distributions of the data and report both results from your visual inspection (graphs!) and formal diagnostic statistics. Use the words “outlier”, “leverage” and “influence” in your discussion. 

Task B: How does Income Inequality influence Redistributive Dissensus?

Analyse how Redistributive Dissensus (BBB) is affected by Income Inequality:

Report the bivariate regression of BBB in INCINEQ and estimate the coefficient both with analytical and bootstrapped (resampling) SE. [Bootstrap is available as of SPSS 18.0 and in Stata). Report a bootstrap solution with 100 re-samples and one with 1000 resamples. (1000 is a typical number reported in applications.)

Redo the analyis while controlling RELIB (multiple regression).

Do you own jackknife by omitting the 1, 2, 3, 4 cases from the multiple regression with most influence in the final solution and re-estimate the model. Report the position of these cases in the solution using outlier, leverage and influence diagnostics per case.

What is your substantive conclusion from this analysis? 

Task C (optional): Add data on welfare state types

ISSP is a global survey that covers a wide variety of countries that fit into well0known typologies of welfare regimes, such as developed by Esping-Andersen. Classify all countries into types, that at least distinguishes (A) Liberal welfare regimes and (B) Interventionist (‘social democrat’) welfare regimes, but you can add other types if you want.

Then analyze how living under a certain welfare regime affects (=moderates!) the relationship between hierarchical positition and income redistribution attitudes. How should we use type of welfare state in this analysis: as a main effect of as a moderating variable? Discuss the differences.

Task D (optional): How were the macro-data created?

Produce a syntax that generates the macro variables in the ISSP2009_agg file. In this file the income inequality measure was taken from the ISSP2009 survey data using SD(ln(INC)). This might be a bad measure of income inequality, both with respect to source data as with respect to inequality characteristic. Find other income inequality data, preferable produced from large-scale surveys or taxation statistics and compare these to the ISSP results.

Would shifting to this “official” income inequality data change the conclusion obtained in Task A?

